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T H K A It M y .

HEPORT OF THE SECRETARY OF WAR.

The Annual Rt port of the Hon. Edwin M. Ht.anton,
Secretary of Wnr, though tamely witlen and remarkably
biiel in view of the exft naive military operations to which
it advert*, is yet of too great length to allow ol ltd convfl¬

uent insertion at large in our column* a! the present m >-

rnent of pressure upon them. We therefore plr.ee before
our readers only such }.or lions of it as appear to uh to be
of the most geneial interest.

Mil ITAHV 8i;<'CESSEf1 OF THE YEAR.

Mr. Stanton commerce* lun r< port by referring to t<n

accompanying report from the GeuernI-iu-Chief for a sum-

uiary of the opera inns of our armies during the past year,
a id also to the detail< d official reports from iho Genera's
0 unman ling iu the field, nd then proceeds to stale the

general resul's, as follows:
The influence of tlnse operations iu suppressing the

rebellion and restoring the authority of the General Gov-
ernuimt cannot lie over-estimated. The viptoiies of 8ti i;e

Liver at,(I of Gettysburg, tt.e operatii.ua before Vicksburg
and Port Hudson, the occupation ol Ea«t Tennessee, the
battle of Cluckamauga, and the recent splendid success**
before Chattanooga and other engagements of less note,
are events that evince »kill courage, and loval patiiotUui,
and a bril iat cy « I mi it try rchievment by the of
the United States moidpassed in any age, while the less
fortunate battles of Fredei icksburg and Chaneellorsville
manifested tlx? ipi it and loititude of our troops in a de¬
gree worthy of He highest admiration.
By the reduc i «n of Vicksburg and Fort Hudson the

navigation of the Mi<-i * j.j.i river has been opened and the
national commetee i« rapiilly and securely returning to
that gieat bi^hwtyol the cintinent. The iebel territ >ry
lots been cut in tws.in The States west of the Mississippi
no 1. nger fuiin-h tlitir ample supplies to the rebels, wLile
the people of It o.<e Mates are showing such signs of re¬

turning loyalty ihnt a speedy restoration of civil govern-
uient may confidently bo anticipated. In this view li e

reductien of stionghnMs, the capture of prisoners by
thousands, and the acquisition iff immense stores ot uiu> i-
tions of war, are not more important than the political
consequences f tlnse ^reat military achievement**.
The occupation of E st Tennessee by the forces under

Gen. Bumside, and the . peratn.i.s r> suiting in the occupy
tion of Chattanooga and <i-f« at of H.ngtj's army fy the
forces under (Sen. Giant, not only sh< d lustre i<pou onr

arms, but by affording pioret.tion to a loyal population they
caunot fail greatly to weiiken the rebel s'rt ng'h and ope¬
rate strongly iu restoring the authority of the Federal
Government.
The combined operati ns against Charleston l ave not ac¬

complished all that was ex pecfeii tmm them. But the seizure
and occupation of Morris.Island by the forces under com¬

mand of Osn. Gillmoie, the reduction of Forts Wagns r ai d
Sumter, are exploits in which the skill and galluutry of the
officers and the val. r of our troops have been exhibited in
a degree of which the country in justly pri ud.

Iu the State of Texas the flag of the Union hat, duiir g
the whole war, been upheld by a suinll force at Frank in,
so that the ri*b"|« have nev« r surcesded iu wholly excluding
Federal authority from tbst State, The large force urnli r

Gen. Banks, now operating in Texas, will aff rd prot. ctii n

to the loyal population, who lave long been anxiously
looking for sufficient military power to enable them t,,

re-establish c.vil government. That per.od appears now

at hand. By the occupation of that S ate the chief avenue

of the rebels for foreign commerce and foreign aid is

cut off.
In the East the position of military ntt*irs has int un¬

dergone material change. In June, the long cherished
design of the iebel leaders to transfer the s»»at of wnr fioiu
their owu erritoiy to the Loyal State* was undertaken by
their favorite commander and their principal arim ; but
the defeat ot Gen Lf« by the forces uud< r c 'murwi i of
Gen. Meade, at Gettysbuig. destroyed thejr . xpectntions,
and drove bark the enemy to his accustomed shelter in the
mountains of Virginia Tbe armies of (Jen Aiea'e and
Gen. i^ee now occupy relatively uearly the aame p >s>tion

as at the date i f my last annual lepoit. I he numerous
combats and engagements between detachments of these
arnnes have been attended with perhaps equal I >ss on

both sides, and without any material advantage to either
Western Virginia is reported by the comiur.uder of that

departun lit to be now clear of any rebel force, aruhtbe peo¬
ple of that newly organized JSt«te ate e> joying in comparn-
tive p« a"e the blessing of civil government.
The nul'.lary opera'ions in the Northwest Di partment

have routed and in a great measure destroyed tin- hostile
Indians, and aff>rd protection to the people iu that re¬

gion from Indian barbarities.
In the Department of Missouri the rebel forces have

been driven beyond the Arkansas line.
No military operations of nuy iiuguitiide have taken

place in th" Departments .: Virginia and North Carolina.
A threatened siege of Noi foik and Suffolk, by Ihe rebel
Gen. Loiigstnit, was thwarted ly the vigilant eueigy of
Gen Dix, and a siege of Washington; in North Carolina,
by the rebel Gen. Hill, proved abortive
The Federal fotco i< now firmly planted in every rebel

State; and there is r# as«n to hope that under it* pr.tac¬
tion the loyal people of th« se Stale* will ¦> on enst fl the

yoke cf their lestiers, and siek within the l!n < n thi t

peace and security for life, liberty, ami piopcrty which,
iu blind mndues*, w> re i«ckl. ss!y thrown away.
The success of our arms dm i u the Ims( ye>,r has enabled

the Depaitment t<> make a ra iiictmn of over two hundred
millions of dollars iu the war estimates for tho ensuing
fiscal year.

EXCHANGE OK PRISONERS.

In the operations that have been alluded to prisoners i f
war to the number of nb< ut thirteen thousand have fallen
into the hands of the enemy, and sre now field by them.
Fn m the commencement of the r< hellion until the War

Depnrlment rums into my chaige, there was no cartel or

foiinnl exchmge of prisoners : but at nu ear y peri -d after¬
wards a just and iea<onsh!e caitel was made between
M'jor Ge^ieial Dix and the iebel General Ilill, which,
until recently, was faithfully s.c ed upon by both p-trties
Exchanges under that cartel aro now slopped, mainly for
the foil wing reasons :

First At Vicksburg over thirty HmuimiI rebel pris, ners

fell into iur hands, and over 1»vr> ilii usaud more at I'ort
Hudson. There prisoneis were paroled and suffered In

return to their Inmes un'il eii h mg- d poignant to the
terms of the cartel. Hut the.rebel a».ciit, in violation of
tb« eaitel, declared the Vicksburg prisoners exclmnged;
and. w ithout being exchanged, tt.e l'->i t Hudsmi prisoners,
he without Just cause, and in open violation f the cartel,
i1ecUr> d released from their parole. I here prisoneis wer*
returned to their ranks, and a portion of ih> in were lout <1
flghting at Chsttanooga, and sgain captured. For f it
breach of faifh, unexsmpled in civil:z>d warfare, the only
apology or excuse wit* that an i ijiial number i f prisoucs
had been cap Bred by the enemy, llut, 011 calling for

specifications iu regarif to these alleged prisoners, it wh-

ound that a considerable number represented as prisoneis
f vere not soldiers, hut. were non combatants.citizens f
towns and villsges, firm- r , travellers, and others in civil
life, not captured in battle, but taken at t'neir homes, on

their farms, or on the hig'iway. by John Morgan and other
rebel ra'ders, who put them under a sham parole. To
balance these men against rebel soldiers taken on the field
would be relieving tbe en< my fmtn the presume of war,
»>nd enable him to protract the contest to indefinite du¬
ration.

Hecond When the Government commenced organizing
colored troops, the rebel lender, l>av;s, by solemn ant
official proclamation, ai.m uuc.'d that the colored troops,
and their white officers, if c pfure l, would not be recog.
msed as prisoners of war, but would be given up for pun
isbment by the Htate authorities.
These proceeding* of the reb> 1 au'hoiities were met by

the earnest1 reinou-trance and protest ot this Governiricut,
without effect. The offers, by our commissioner, to ex¬

change man for man, and . fficer for officer, or to receive
and piovide for our own soldiers, under the solemn guar¬
antee that they should not go into the field until duly ex

changed, were rejected In Ihe mean time, well-authen¬
ticated statements show that our troops held as prisom r*

of war were deprived of shelter, clothing, and food, and
some have perished fiorn exposure and famine 'lbs
savage barbarity could only have been practiced iti tbe*
hope that this Government would be compelled, by sym¬
pathy for the suffering endured by onr troops, to yielit to
the proposition of exchanging nil the prisoners of war on

both sides, parolling the excess not actually exchanged;
tl e effect of which operation v« ould be to enable the rebels
to put in tt e field a new army forty thi ii-mihI strong, fotcing
the paroled prisoners into tbe lauks without exebtnge, as

was done with those paroled at Vicksburg and Port llud-
von, wild also to leave in the hands ol the rebels the colored
soldiers and < ffipers, who are not regarded by theui an

prisoners of war, and therefore not entitled to the benefit
of the proponed exchange.
The (acts and corn spotidence relating to this subject

are detailed in tbe< acc 'Uipanying report of Major General
Hitchcock, commissioner of i xchanges. An the matter
now stands, we have over forty thousand prisoners ol war,
ready at any liniment to be exchanged, man for man and
officer for officer, to the number held by the rebels. These
number about thirteen thousand, who are now supplied
with food hikI raiment by this Government', and by our be¬
nevolent and charitable associations and individuals.

'1 he icbel piisoners of war iu our possession have here¬
tofore been treated With the utmost humanity and tender¬
ness consistent with security. They have had good quar¬
ters, lull rations clothing w hen needed, and the same hospital
treatment received by our own soldiers. Indulgence of
friendly visits and supplies was formerly permitted, but
they I live been cut oil since the barbarity practised against
our prisouers became known to the Government. II it
should become lite, ssary lor the protection of our men,
strict retaliation will be resor ed to. Hut while the rebe
authorities sutler this Government to feed and clothe
our troops held ws prisoners, we shall be content to con-
tn ue to their prisouers in eur bunds the humane treatment
they have uniformly enjoyed

THE ENROLLMENT.THK DRAFT.
The operation of the <ict of Congress for enrolling ami

calling out the national forces is exhibited iu the accom¬

panying icpoitof the Provost Marshal General. At the
time that law was enacted it was known to be very im¬
ported, ninny intelligent persons considering its execution
wholly impracticable, while few dared to hope for any
important benefit The law has been enforced in twelve
Sinti s. It has brought from these States fifty thousand
soldiers, and has raised a fund of over ten millions for pro-
cut inj{ substitutes With all its imperfections, it is de¬
monstrated lhat the act can be maue an efficient means
for recMii'ing our armies and calling out the national
foices TI.e priM'ipnl iuipeilections, hint the required
amendments, will be nibmitted to Congress through the
appropriate committees. 'I ho most important to be con¬
sidered is what is called the three hundred dollar commu¬
tation. This feature of the act ha* been much discussed,
and opposing opinions e.re nearly balanced as to the ope¬
ration and efleet < f this provision. While some claim that
it is oppress ve upon poor men and favors the rich, others
contend that it places rich and poor upon an equal foot¬
ing, and enables the poor man to obtain exemption from
military duly for a sum within th< reach of every one
Without ut.derti.king to leconcile cr decide between these
coi dieting opinions, it is certain that this clause of ex¬

emption, as it stands, occasions delay in calling out the
military force. The dratted man is exempted, at the
end of a long proceeding, by the payment of a sum of mo-
uey Supposing that sum to be adequate for procuring a

substitute, considerable time unavoidably elapses before a

competent substitute cwn be procured The question whe¬
ther this clause shall remain or be stricken out requires
the «?aily attention of Congress. The fund of ten millions
raised b) the act ws commutation money a deposited with
the I'nited States Ass slant Treasurers, and is being ap
plied to procuring mbatitutes by ti e payment of bi unties
and pr> m nius

COLORED TROOPS AND FL'MITIVK SLAVES.

Immediately alter the President's emancipation procla¬
mation, diligent efforts weie commenced, and have con¬
tinued until the present time, for raisin* colored tr' ops
The Adjutant General was sent to the Mississippi Valley
to organize the sys em there. A bureau, to have in cbwrge
all matters belonging to such troops, was organized iu the
War Department. The report of its chief shows what
progress lias been made.
Over hfiy thousand men are now organized and iu the

ra k«, an.I the number will rapidly increase as our armies
advance into the rebel State's. The raising of the^e troops
has been letarded, fir-tf, by ihe military operations iu pro¬
gress; and, second, by the removal of the slaves into the
interior beyond reach of our reel lilting agents This . b-
itscle, i in hoped, will soon be entirely overcome. * * *

The colored trie ps have been allowed no bounty, and,
under the construction given by the Department, they can

only, by existing law, r<eeive the pay of ten dollars per
month, white soldiers being paid thirteen dollars per
month, with clothing and a daily ration. There seem to
be inequality and injustice in th;s distinction, and an
amendment, authorizing th-* same pay and bounty as white
troops receive, is recommended. Soldiers < f Ihe Union,
fighting under its banner, ami exposiug their lives iu battle
to uphold the Govecnno nt, colored troopa are entitled to
enjoy its jui-tc slid beneficence.
The fortunes of war have brought ntbin our lines a

large number « f colored women, children, and s nie aged
and iiifitm persons Their care, support, wud protection
rest a solemn trust upi u the Government. Their necessi¬
ties have to some extent be»n supplied by the order < f
this Department. but a geneial and permanent system for
their protection will support should be speedily adopted
by Congress, liven fthey are to be regarded as in some
degree a burden upon the Government, they are a greater
loo to the enemy livery woman and child, from nine
years old to sixty, has to the rebel planter a high uiaiket
Value Their labor in the cotton field is a source of pn fit
to him. Is it not bett'*r that we should feed tbem than
that they should support the rebel master who is iu aims
against us !

THE ORDNANCE Ul'RF.AI'.
The specific duty of the Ordnance Department i» to sup¬

ply arms and munitions of war for ssa coast and frontier
foitificnfiot.s, and lor the foic-s in the field. 'Ihe expert
di to res for these pm | or-i s .( u i i nt> the last fiscal year amount

to The cannon, small arms, accoutrement*,
and equipments for men and horses, and aiuiuuni'ion ob¬
tained dining the hi-t fiscal year, by purchase and manu¬
facture, were as follows:

1,577 field, ales«, ai d sea-coast camion, with rarriai; s

cais»on«, a id oilier implements.
I US'J.s II mrnkets and r.tlen for foot,old ers

carbine and piclols for mounted troops.
I ,»'>l> eHIlU it l>u Is Hint she Is

4.S," I9,8»M pounds of lt«: d and lead bullets
l,4;'f».llM» en iridges for Hint If rv

I ii cartriitfes 'or t-in all arms.
317. J? t, in permission caps

3,'iiri,3oti inetiiij piimers
5,7M 7o* pounds of gunpowder.

'.O'J ti7ii -e's i f accoutremeul" for men
HI lit!4 seta of eqnii tneiits for cavalry horses.
3,'.'HI h is of artillery harness, each eet for two ltortes.

An immense hmount of inateiinl ha* been prepared at
the different arsenals, and wo k hi metals, wood, ami lea¬
ther in large quantity, s advanced towards completion
lor lie ui*nufactu;e and re pi r of all the various machine*
m d iinplem nts of war in use hi the service.
The eiuantities of the principal articles of ordnance ma

tertals m the control of the- 1 >epaitment at the beginning
of the war; the ijuantities ol those articles that have
si» c«s been procured, ami the quantities «»f those articles
e>n hand on June ISO, IM>3, are shown in the following
table, viz:
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The resources of this country for the production of arn a

a ul munitions of war have only commenced their develoj
merit, yet their extent may be inferred from Ihe enormous
quautiiy of supplies shown by the foregoing tabular ab-

struct to have been furnished during th** last two year*.
At tbe beginning of the w ar we were compelled to r*-l> upon
foreign countries for th*« supply of nearly all our ariui aod
munitions. Now all these things tire manufactured at
heme, and we art* independent of foreign countries not
only for the manufacturer, but also for the mat*ii»ls ol
which they are couponed. * * ' *

'III K MI1.1TIA, fi illTII'HATION*, \C.

The law of IKJS made provision for tbe annual expetldi
ture of ij^OU OlM) lor arming »lie uulitia of tbe State*.
I bat sum is insufficient for tbe want* of the increased
population of the country. Two millions of dol ar* should
be annually appropriated for that purpose, until all tbe
State* are supplied, in proportion to ibeir population,
with the sain" number of arms that have been ilistributeil
iu home of the Suites to meet the exigencies of tbe war.
From ti e report of the Chief of Engineers, it appears

that the giant* made by Congress 'or fortifications, ut its
last ...-fsii.n, amounted to 000 for permanent winks,
and $700,000 for tempi rary works. 'l'hese liberal provi-jsin is a!.owed o'f very matei ial progress being made upon
tbe imp ortant class of fortifications now under coustruc
turn, and of essential modifications being effected iu old
work* and existing batteries, to obtain larg< ly increase J
efficiency, by preparing them to receive ordnance of
greatly increased calibres, and to store greater bulks of
ammunition, with additional security afforded therefor.
These important measures have been very generally
leilii'd. The difficulties existing last year hi the procure¬
ment and transportation of materials, and in obtaining the
r< quisite amount of skilled and ordinary lab >r, have in¬
creased but these difficulties have been surmounted t r
avoided to such a degree that the general result is very
favorable, and our seaboard ami border fortifications are
now in condition to afford u formidable defence, decided ly
stronger than last y< ur.

MISCEII.ANEOIS SIMM Alt Y.
The reports of the chiefs of other bureaus or depart¬

ments are all briefly noticed by the Secretary.
The report of the Commissary General of Subsistence

shows that tbe arm) has been well supplied. It is believ¬
ed that, at ever) point, the troops have been furnished
with abundance of good, wholesome food, and that if, in
the movements of our armies, h temporary want has been
felt, it has not been due to any cause over which the offi¬
cers of this department had control. Iu addition to the
troops, subsistence has been furnished to all prisoners,
whether political or war, to large numbers of contraband*,
ai d to suffering Union families found by ur armies iu the
reb 1 States.
The Pa)iiiHs,er General reports that, except where pay¬

ments have been postponed by comuiaudii g Generals on
account of pending operations, the various armies in the
field are substantially paid to the 31-it of October, 18(13, the
litest period allowable bylaw and regulation, and tliit
fillips have been provided and placed iu the proper hands
f >r full payment of all tbe troops in seovice up to the date
mentioned.

lty the report of the Acting Surgeon General the De¬
partment is informed that the Infest ieports received give
one hundred and < iglity two general hospitals, with a e.>-
pacity of 81.47'J beds. The number of patients remaining
iu general ho-pitals June 30. lNi3, was tf 1 per cent and
in the field 4 4 per cent, of ihe entire mean strength u!
the army, of whom II per cent, were sick, and 42perl
cent, wontided. The corps of medical inspectors. by t e

system of inspections estabish-d, has add'tl uiateiially
to the efficiency ol the medical and hospital service, and a

marked improvement in all matters of sanitary precaution'
and police is exhibited. The health of the fro ips has been
good, and the mortality less than the preceding year.
The military telegraph, under Ihe general diiectmn of

Colonel Stager and Major Eckerf, has been of inestimable
value to the service. During Ihe fiscal year I m les
of Und and submarine line were constructed, linking ihe
total number of miles ol land ami submarine military tele-
graph lines iu operation during the)ear 5,3^6 being length
of line auffic ent to girdle more than one filth of the oir-
cumference of the glob «. l»y a clo»e estimate, it appears
that at least one million two hundred thousand te|egram<
have been sent and received over the military I lies iu
(Operation during the fi«cal year euding June 30, 1-63
being at the rate i f about th>rty-three hundred per dieiu
These messages have v.tried in length from ten to one
thousand words and upwards, and generally were of an

urgent or uioht important character.
The Judge Advocate General lias accomplished much

in the enforcement of discipline, and the detection and
prevention of Irauds, A-c. The following is a summary
ol the business dispatched iu his office from the 1st Sep
teuiber, l-ti'2, to J«t November, Mi;!, a p> riod of fourteen
months: Number of records of trials by general courts-
martial and military commissions reviewed, IT :{."iT. Nutn-
ber of reports made as to the regularities of tbe proceed¬
ings, on applications for restoration to tbe service, and for
the pardon of offenders, and r mission or commutation of
r-entences, '.2 31-*. Miscellaneous reports on other qut's
tions referri d to the office, I?- W bile many of these
reports aie brief, many are hog and el'borate, involving
an examination of compl cated masse* of tac.t, and of ditli
cult legal questions. As recorded they occupy about two
thousand quarto page.
The Secretary testifies to the general diligence, ability,

and fidelity manifested by the chiefs of the several bureaus
of his Department, and says that whatever success may
have attended its administration is, in a great measure,
due to litem and their subordinates, lie closes his report
thus: ^

" lu conclusion, I may be permitted to express the hope
that the ie\r annual report from tnis Department may
announce the complete overthrow of the rebellion, urid the
restoration of pence and the establishment of the Union
<n a sure foundation iu all the bounds of the United
States "

VI KG1N1A LK< i ISLATI rRE

Several additional members appeared iu the Virginia
(loyal) Legislature in Wednesday, v;z: Mr. Tennis, from
Hampton, in the S.mate, and Messrs. Hubert Wood, from
Elizabeth City, and Franklin Zautziriger, from Norlolk
city, in the II u*e of Delegate*.
A quorum b ii.g now present in the House of Delegate-*,

its organization was completed by the election of the fol
lowing ifficers: J M. Downey, of Loudoun, speaker:
Geoige Tucker, of Vermont, e'erk T Thorn, of Farfax,
sergeant-at-arms, and Daniel Lewis, of Fairfax, door¬
keeper.
The message of Governor F. If. PRIRI'OINT was laid

before both Houses. It is quite a long document, review
ing the secession movement in Virginia and the course

adopted by the loyal people of West Virginia and other
par s of the State to counteract its disatfroiM* effects
The most important recommendation of the Governor is
contained in the subjoined extract:

" Every body, loyal or disloyal, concedes that slavery
in this Slate is doomed. Then, acting upon this conces¬

sion, call a Convention of lo)al delegates to alter the State
Constitution in this particular, and declare slavery and iu-
votuntaiy servitude, except tor crime, t" be forever
abolished in this Stile The President's proclamation
frees all in the State except in a few counties. Without
tins amendment to the Constitution, I foresee endless
strife and turmoil. All Ihe S'ate officers are sworn' to

support Ihe Constitution of the United States and the
laws ol Virginia The laws of the S at-*, as tiny now

stand, recognise slavery Theofficers will he called upon
for warrants to apprehend slaves and comm t them to jail.
The army of Ihe United Slates will interpmc. Thus a

conflict will ensue, ami rebels glory iu the strife We
must either decide to come into ants^on sm with the I'm
ted States or alter our organic law on this subject. I pro¬
pose this as a measure »t peace: Free the slaves, and
when Ihe Stat** is fully restored, there will be no bone ol
contention. The people vv 11 at once adapt themselves In
th* new state of affairs; population and capital, invit d
by our mild climate, vast agricultural, in n ral. and manu
factoring resources and couuneicial facilities, w ill iinine
diately flow into the Stale from the North. The Stale
will emerge from the rebellion rejuvenated, and enter mt
noble and successful competition, w ith her sister States in
all that pertains to the true greatness of a free common¬
wealth "

DEFICIENCY OF CORN.
Commissioner Nkwton'x interesting agricultural re

port for November discloses Ihe important fact, that tin re

is a deficiency in th« corn crop of the year of one hundred
and forty millions of b.ishels, an I Ihe demands ol the Gov¬
ernment arc such tbat to insure ihe supply it is estimated
that all d.hlillntiiiii grain w ill be i stricted iu Ohio and
Illinois, as is the case at present in Kentucky ami T» lines

s e, w In re no distillation is permitted.
ARKANSAS.

The latent Men phis papers say that the Hen. Wm K
SKI \STIAN, of Arkansas, is in that city, on his way ti
Was', ington to resume his seat in the Senate i f the United
States. He is and always has been a strong Unionist

1NSI I>K VLKW OF THE RKHKLLION.

MESSAGE OF GEN. DAVIS.

AVe inserted in, the Intelligencer of Saturday last a tele¬
graphic summary of the Annual Message "I Geu. JkKKEK-
sun J)!\vis which was laid before the Confederate Con-
U rn h lit tlie opening of a new session in the beg inning of
last vvn'k. S uce that time the document entire has been
rece veil, anil, an it is of considerable intercut an disclosing
t ie gloomy condition of tin* affairs of the Confederacy, we

to-day place a large po.ttou oi it before our renJor*.
Besides the topics discussed 111 thes-* extracts, Mr. Davis
iuvites early and earnest attention to the public finances, with
a view to remedy the embarrassments arising trom a worth¬
less currency. After review in# the previous legislation on

this subject, he states that the issues of treasury notes
have been increased t<> carry on the war until the currency
in circiilittioii amounts to more than t-ix hundred millions
of dollars, or inure than three-tol l the amount required
the buHtiei-s of the country. This policy is condemned,
and the imposition of a uniform diiect tax urgently recom¬
mended. Various other suggestions are made with the
view of improving the finances.

KKVIF.W (It'' THK VVAIl lidKIKO THE YEAR.
Grave reverse* befr-ll our arms soon after your d--par

hire from Richmond. Early in July our strongholds at
Vicksbu g and Poit Hudson, together with their eutire
gams his, capitulated to the combined land and naval
lorces of the enemy. The important interior position of
Jacks n next fell into their temporary possession Our
unsuccessful acruult on the post at" Helena was followed
ut a later period by the invasion of Arkansas ; and the re¬

treat of our army from Little Rock gave to the enemy the
control of the important valley in which it is situated.
The resolute spirit of the people soon rose superior to

'he temporary despondency naturally resulting from these
reverses. The gallant troops, so ably commanded in the
States beyond the Mississippi, inflcted repeated defeats ou
the invading ami'es in Louisiana and on the coast of I -'Xas
Detachments of troops and active bodies of partisans kept
up go sffeotive a war the Mississippi river as practically
to d* stroy its value as an avenue of commerce.
The determined a'id successful defence of Charleston

HgHi'.Ht the joint land and naval op-rations of the erieim
afforded an'inspiring example of our ability ti> repel the
attacks even of the iron-clad fleet, on wl ich they chiefly
rely; wh'le on the northern frontier our success was still
more marked
The able commander who <. nducted the campaign in

V rg nia determined to me, t the threatened advance on
Richmond, for which the enemy had made long and c etly
preparations, by forcing their armies to cross the Potomac
and fight in defence of their own capital and homes
Tians'en ing the battle field t . their own soil, he succeeded
'hi c< m el ing their rapid retreat from Virgiua, and in the
hard-fought battle of Gettysburg inflicted such severity of
pun shment as disabled them from an eary renewal of the
campaign as originally projected. Unfortunately, tliecom-
mnnirationi on which < ur Cent ral relied f >r receiving h s

supplies of munitions «er> interrupt d by extraordinary
floods, which m» swelled the Potomac as to render impa-
sab'e th'» fop's by which his advance had been made, and
lit- Whs thus forced to a withdrawal, which was conducted
with deliberation, after securing large trains of captured
-iip)ili -s,, and with a coinfaut but uuaccpted tender o(
b t'le Ou more than one occa-ion the enemy haj since
made demonstrations of a purpose to advance, invariably
followed by a precipitate retreat to entrenched lines on
ihe approach of our forces.

'xhe effective check thus opposed to the advance of the
invaders at all points was such as to att >rd hope of their
early expulsi n. from portions of the territory previously
occupied by them, when the country was pamful.y sur-
prised by the int lliger.rp. that ihe officer in command of
Cumberland Gap had surrendered that important and
eari'y 'defensible pass without firing a shot upon the sum-
nions of a force still believed to have been inadequate to
its reduction, and when reinforcements were within sup
porting distance and had been r.lered to his aid The
entire garrison, including the commander, being still held
prisoners by the enemy, 1 srn unable to sugge-t any ex
planation of this disister, which Ia;d open Eastern Ten-
(leocec and Southwestern Virginia to hostile operations
and broke the line of communication between the seat of
government and Mid-lie lenness-e.

This easy success of the enemy was followed by an ad-
vane" of Gen Rosecraus into Georgia, and our army
evacuit»'d < hat'Hiio >ga and availed itself of the opportu¬
nity thU" afforded of winning, on the field of Chickamauga.
one of tte most brilliant and decisive v clones ot th" war

1'his signal defeat of Gen. R.secrans was followed by his
retreat into (Chattanooga, wiiere his imperilled position hid
the immediate etlect of relieving the piessure of the iriva-
Hion at other points, f. iving the concentration, lor his re-

li,.f of la:g . boli, s of troops withdrawn from the armies

111 the M s'iss'ppi Valley and in Northern Virgina ite
combined forces thus accumulated against us iu Tennemee
so great'y outnumbered our army as to encourage the
ensiny to attack. Af'er a long and severe battle, in which
great cainaee was ndlic'ed on hilii, sol four troops in¬

explicably nbmloned n p. iifion of great strength, and. by
a disorderly reir-at, compelled the commander to with-
draw tile forces elsewhere successful, and finally to retire
wt.h his whole hi my t positions some twenty or thirty
Hill s to til.' rear It is believed that if the troops who
yielded te the assault had f.uigbt with the valor which
they had displayed ou previous occasions, and wh-ch was

maiiife-te.) in this battle on the other parts id the line,
the en. my would have been repulsed with very great
slaughter and « ur country would have escaped the mis-

forture and tt e army the in'oitific ition of the first defeat
that h 's !. -n't-d Ir >m misconduct f>y the troops ri th<>
m an time the army of Gen. Hurriside was driven from all

,(t. field positions OI Eastern Tennessee and forced to r.

treat into h»s entrenchments at Knoxville. where, for some
weeks, it was threatened with capfute by the forces un-

,1. r (ir ii Longs tree t. N < information Ins reached me of
the final result of the operations of our commander, though
intelligei.ee has arrived of his withdrawal from tha< pine ..

\Vt, |,. theri foie our success in driving the enemy from
,,ur soii lii" not equalled the expectations confidently en

tertained at the eoiiinienceinent of the cimpaign, Ins pr >

|lrt. checked It we are forced to regret h ss. s

,n Telilie»s< e and Arkansas, we are il"t W thouf groll" d
for congratulation on successes in Louisiana and lexn
() the sen-coin'' lie i- exhausted by vain efforts to capti.i
on,, ports, while on fhe northern frontier he has in turn felt
ife pressure mid dreads the renewal of invasion I he in-
doni'lahlec"iir»ge and perseverance of the people in d. fence
of the r homes have been nobly attested by the unanimity
with wloch the Legislatures of Virginia. North Carolina,
»i>d Georg .1 have rec.Mit'y giv-n expression to the p pu
lHr sentiment: an^ like manifestations may be anfleipat. d
Horn all the States Whatever obstinacy may be d spl.iye I
In ti- euemy in his desperate sacr.fi es of money, lib-, and
l,l,.>itv in the hope of enslaving us, the experience of man¬
kind his too conclusively shown the superior enduratiee
.t th -e who fight I t home, liberty, and independence to

permit any doubt ol the result.
fiiRKlON KKI AYIONH.

I regret t>> itif<>rtn you that there hm been no improve-
ini'iii in iIh* *ta'e ill our relation# with foreign (.¦¦unirii h

* nee my iii**(i<i»i|/»" in January last. On tl»*» contrary;
.h,,r<» la* hi en * ft:I! un it it divergence in the conduct "I
Kiirii|n nn n«ti<in» Iri in t|iat practical impartiality which
..luni' deierve* the name iif m utrality, ami iheir action, in
¦». ni" .' i*e*, ha* ti**utmd a character positively unlrendly.
Vmi have heretofore bee informed that, hy Common

iimI.¦standing, the initiative in nil notion touching the ci»n-
tett mi tine continent hud been left by foreign Power* to
the two great maritime nation* of Weatorn Knmpe, and
tint the Government* of the*e two nation* hud agreed to
take no inea*tiri« without previon* concert. The result
of thexe arrangement* haa, therefore, placed it in tin*
power <.( eitli-r Franreor h rgi.tnil to obstruct at pleasure
th- r< e (initio to w Itirh the Cnnfeder-tfy i> jn# |y on itb tl,
or even to prolong the cott'.iiiunnee of ho«ti!itn n on thi«
mile ol the Atlantic, if 'he pnlcy of eitlo r Could lie pro-
ii) ti ll t y the p atpor.euient of pence Kaih, ton, thu*
became pon*e*«od of great influence in po Hhaping ti e
general exeroi'e of neutial right* in K.irope a* to rentier
thetil «iibHiirvient to the purpi ae of aiding one of the tn I-
ligeient* to the detriment of the other

I referred, at your lust *e*aion, to aotne of the lea ling
point* in a co ir^o pursued by professed neutral*, which
betrayed the p trtioaii leaning to the aide of our eitemie*,
but event* have *ince occurred which iuduce ni<v t'» re-

n-w the subject in greater detail than wan then d. euied
n« cecfary.. in calling to your attention the nc'ion of tho*e
C ivernmentu, 1 «hall refer to the doeument* appended to
Prettdent Li o,. Iii'h inemiaije*, an.i tn th-ir oaii c irreapon-
deiice, a* <li«cloHing the true naliire of their policy hiid the
motive* which guided it To this cour*e no eiception
ia tC fallen, inaMiinch a« our attention hs* been inc ited
to thoie Miurct * of information by their official publication.

[ Here Mr Davi* enter* into a long review of the pi.r-.
renp nideiice alluded to in order to *how the partiality
which hit* been evinced by the iiriti»li Government in
favor of the Government of th » United Htate*, and pro-
cccd*: J
U i« not in my power to appr.se you to what extent th«

Government of France sh res tb»* views so unreservedly
avowed by that of Great Britain, n publish -d corre*pond
ence of the French Government having been received.
No publiit) protest n«>r opposition, however. Jinn be» ii tn ufe
by I in Imperial Majesty against the prohibition to trade
with un, imposed on Frt nch citizens by the paper hi e ade
(.I the United State*, although i have rea»ou to beli.ve
tli it mm unsucc ssfnl attempt was made, on biN part, to
¦ cur" the assent of tlf* Hriti-li Government to a course
.it actio in.mo i'.in-' mint wiih the <1 elites of public Uws,
and With the dsmuuls of justice toward* u*.
The partiality of h> r Majesty's Oov> rumeut in tnvur of

our enemies hat been tuitji'T evinced in the marked dif¬
ference of it* c >inJu. r mi the subject of 'he purghag* of
suppl en by the two I" lliger$titr. Tlii" difference ha* be n
e iiapii'iiniin since the very commencement of the war.
A* e-rjy as the ImT <.! Msy. lHfiFtbe British Mm slot in

Washington v n* informed by the Secieta y of Stale of the
United t«t-*H that he bad sent agen s to England and th ii
others Would go to France t.'purchase aruna ; and tin*
fact wi< couimun cated lo the British Foroigu Office,
which interuo ed no objection Yet, in October of the
name year, tut I Russell elite'tuned the cotnpl i«t of the
United Slates MiiiihI r m London tiat the Confederate
State* were importing contraband of war from the inland
of Nass ill, directed inquiry into the matter, and obtained
a report from the auth'ritie* of the inland denying the
alb t itioiiH, which report was enclosed to Mr Adam-', and
reci ived by him a-i satisfactory evidence to dis-ipite ..fhu
suspicion naturally thrown upon the authorities of Nassau
by that unwarrantable act"

So, too Wheu the Confederate Government purchased
in Cir ai Biitain, as a neutral country,,(and v\ iih strict
observance both of the law of natious and the municipal
law of Great Britain,) vess.-ls which were subsequently
timed a ..I commissioned as vessels f war, after they had
been far regime I from English waters, the British Gov¬
ernment, in v olattou of its own laws, and in deference to
the importunate demands of the United States, made an
ineffectual attempt to seize one vessel, an I did actually
feize and detain another which touched at the island of
Nassau on In r way to a Confederate port, and subjected
her to ;«n unfounded pr<secutioh^at ttie very ti e wlci
cir^oes f munitions of war were beniir openly shipped
froth Bi.tisfi ports to Neiv V.irk to be used in warfaie
against us

For nearly three years this Government "has exercised
UUijiiestio.ne j irisdict Oft over tnft!:)' millions (It willi'if'
and un 1 led pdi-l ¦. It has me. a id tlcfeahd \ aat ar.ii.es

t invaders, who have in vail) nought its subversion. Sup¬
ported by the confidence and attention id its citizens, ttie
Confederacy has lacked no element which <i stinyu shes
an independent nation, according to th principles ot public
law Its 1 t>is!a ive, executive, and judicial department-,
each in its spheie, I ave performed their appropriate I unc¬
tions with a rtjvUjurily as undisturbed as hi a tune of pro
found peace, and tee whole energies of the people have
been developed in the organiz-ttion of vast a mle*. wKi'
their righto and liberties I.ave rested secure tv'-r it. *

protect inn "f the courts of jus'ice. Thi« .» erne; is
ei her independen'or is a di-peud ury "t the I'. d H' u
for no other earthly Power claims tire viglM , -.v
Without trtie bis one fie on which the .1.. e- t
rest. wit!i<>ut o .e line or word of treaty r
which can uive cidor to title, the United Sta'
Uerted that the B iiisti GoVerument Inve cti c>> <-

cede that tlu-e ii'vei'.'i; ii States are dependenciea of the
Govertiiueiit w.'iich is admitU"tered at \\ asbington Great
Britaiu has acciirdingly entertained with that Government
the cloHest and most iiitimatf relation#, while refusing on
its demand, ordinaly amicable intercourse with us, and
has, under arran^"meiits made wi h the oth^r nations ol
Kurope, not only dein-d our just claim of » {mission into
;he family ot naii >n->, but iii rpo*e.l a p ssive, th ugb
effectual bar, to th»* acknowledgineu of our rights by
other Pi v. t'i
So go >n as it tiad tweome apparent,, by the declarali 'ns

ot the British Min -lers, hi the dcbai*s ot the British Par¬
liament in July last, that li-r M-j st)'s Ouveiuueut was
determined to ^ersi«t indetii.itely m a course ul pi 'icy
which, under proteesions ot neutialiiy, had become su't
Her\iefit to the designs of our enemv, I felt it Un <!¦ t> to j
rrcall ttie (Nm un«Bionei' formerly accredit" d to tha' C'W|rt,
and 'he correspondence 011 the subject is tubmitted to
you.

1'be Brit sh Government may deem this w ar a favorable
occaKii 11 tor establishing by a temp rary saciitice of their
neutral rich's a precedent which fhu.I justify the future
i x, rciee of those extreme belligerent pretensori* that
their naval power renders so formidable The o.iportuiiity
lor obtaining the tacit assent of Huropetn Oovermn* nts to

1111 ol cm dud which inn Te1 the «*bligat:<<ns of the de-
'iaratioii of P.triit. and tieats tha instrunier t ra her as a
tl,t*"ri tic-. e*po«ition of principles than a bimi ng aeree
ntent, may be ^?nsidered by tiie Briti<h Mi iis'ry ai j>i«ti
lyittg tin in :n set knit: a ({rent adtaniage for |h«>ir own
founh y at th'-expense ot 011 s. Hut we «.inriot perurt.
Without protest, the assertion that international a* or

moral*' lenariletl as '.'iiipaTtia! ueut a'ity " c'iiduct
aVoiVrd to he " eXCC< din^fly adVantagedU" " to one of the
in-1 gerenu.

I h»Ve sta*tMl that wh are without ade(|uate remedy
againat the 11 justice under which v%e suH'.-r. T:ere are
.¦lit tAo m azures that teem atipticahle to the present co s»

diti<>n of our relations with neutral Power*. One is, to
imitate the wrong ot which we complain, to retaliate by
the declaration of » paper blockade of the c ast of t e
United State*, and to captur all neutral fi s-dli trading
with their ports thatour rrui-er* can utereept on the 1 i^h
?eas. This measure I c-moot rec tnm'nd. It is true tha

so lining we should bn* follow the precedent* -et by
Ureal r.rilai.i and ranee 1.1 the Berlin ami Mdtn decri" ¦,

and ttie Btitifh orders m c iuur l at the beginning of the
present c n»ur>. But it mn«t he remembered t>at we

<inraelve* protested aganist tie ie very mea ures a* siu 'al
violati n-i ot the MW ot nation*, til l declared the iit'emp's
to excuse them, o tii ¦ u>"'ind "I their being retaliatory,
utterly n>uflin, nt. I Ii se blockades ar-' n -w quoted b>
Wrn#t o pub'ic law at a stn'idm^ reproach on the giatd
II nil' of the nation¦« who w re betrayed by t* mt>oii»ry ex-

asperation mti wrong doing, and ought to b- regarded
rithef its erinrs to be avoi ied than an examples to be fol¬
low e.|

i he ot'i *r meH'U'e I* t t open to this obj ctioll Tfie
(CC'*i d m t'c .. of the .'ee! a ration ot I'aris, winch provides

thi.* e 11. u!ra' tl tji e >ver- enemy's g "»ls, w ill ttie ex-

cej'tucioi contrhba'id of win," was a new Colice»s. li by
h '1 g-r.' t« jo lafor of newt all a d not simply the enuncia-
t m of an mi kin wlei if (I pre-existing rule hke the fourth
Itide, w .ii'h I.'ferred t" hi ickailes. To tb s concession
we h uii'l mil's 11 e* iiy ti e co- v Btmn wi h Great Britain
in I Fran .. w hich to k the sbapa,d the retidution* ad i»t
eil by oiir predecessor* on the 1 ;t h August, l-til '1 he
c n^ider.-ttton tendered us for thtt conc.<anion has b-en
w it'll eld We have, therefore, the undeniable right to

ise longer to remain bound by a compact which the
o'her p o ty refuses to tiilfil. But we shoii'd not >r»t¦
t.'.at the w*r i« but temporary, and tb'tt we d< sire thtt
pea -o shall be peroisilent Ttie future policy of the Con
t- dinacy must ever be to uphold neutral ri^ht* to their
full ex'en
The piinciples of the I'eclnration of Pari* com trend

thfiiHrlvm t » our judgment H'4 111 >rt* uiore huti>.«w<*.
a J more consonant vsith ui.ideiii civilsn'on ttinm tlio*e
I>»*1 ii»<«««.*"jit preteiimon* wli.-h (great nii'.'i! I'owen have
heretofore nought In in'iodtice the umritim»* c d*.
I :> forego 111,r mill -n rib!»* ii^lr to the exercn Mio«e pie
Ieiietui« ih h policy higher, worthier I ht><1 id nur cnu^-*,
Hun In r« v«ik'' <"ir hiIIi-hu ii f prmc ( I .» Hut we improve.
Let our hope lor r«* Ires* r »t intIi.. r "it « return ug sen«n

ol jurfl .!», w Inch cannot full to awaken a great people to
Hie roiiPcioiiHi e** that tb . rt?ir m which we are engaged
ought rntlii-i- to Ii.' hi 'til'' a ivamiii I >r forbearance ot ad*
vmit.-»t£** thin Mii hit i«!o lor tti«*. unfriendly conduct ot
wliii-h ivi' make just eotiipi.t nl,

IIu; A|{MV \NI» II- Xiri'LIEK,
'I'o I he report oi Hie Secretary ol W»r you ar<« r»-IV»ir»*«l

fi»r ib-tvl« relit *e to thee ini it ii >11 ot 1 h** anil) . and the
measure* ol Ii* xhtion required tor maintaining it«rfti-
tut ii \. r» !¦ ihIi k it* numbers, and luroishuig thw *uppli *

ntce^arv lor it' *ii"onrt
J III.lull W- Ii Tfl li.lt luftuy of tko bi'-t ot 111r soldi T«

;.ijd in pntiioti i i t * ^ihe tad but iiintri da
111.* result ol 1 ||t« battle* nnd toil* ot such a cmnp -Hgn.' it*

lut which will render the year » \er in nioiaMe in
oof hi.(lulu ) the hi in) i« b. licvi-il to he in nil respect* hi

better coi.dition tlittn ht any previous peril d ot th war.

Our k ill-wit defenders. now veieians lamiliar with danger,
lihrdt ii. d by exposure, nnd confident in themselves nnd
their officers, endure privations with cheerful fortitu te,
nnd welcome bit tie with alnc.il). l'he officer*, by expe¬
rience in field «>*rvi< e, nnd H e action ol ¦ X'tniiuiiig boards in

relieving tti.- incompetent, nr." now grentl) more efficient
than nt th>» coii.mcticeiiicnt of the wnr The assertion is

b lleved to tie I illy jilaili d tlint. regarded a* n Whole, | r

character, *alor, . llieicncy, nnd pitriotic. devotion, our

artuy h'i* not been ei|iinlk»l by liiij like number of troii|i*
hi the history of war.

In \iow ol the Inr^e conscription recently oidcred by
the eutmy, ii'id .heir mb»ei|iieiit enll fin- volitnteeis, to b
f .lloWi'd, il uii'lffctiinl, by a stid itirth,er dialt, we nre n i-

tiiornthed Hint no ftt'ort iiiunt be spare I to add inr^U 1".
fitr cdectiVe force nn promptly n« possible. l'he miir >

ol supply nre to be /otind by rentorniK to th'< army all who
nre itupriv<erly absent, putting nn end to nnt»»titiitioii, ui "

difjiug tl(n exemption law, rentrictiiijf details, nnd placing
m the rankii »u<-ti ol th-i able-bodied men now employed
m wa^iUHus, nurses, cooks, aud other employes, as aie

doing service for which the i egroes may be found c<>m-
p< t"»t

.
.

Certain duties are ik»w performed throughout the countryby detail* In>iu tli>* army which c< uld be n* well execu'ed
by person* above the present conscript age. An extension
id the limit, so as t'> embrace persons over forty fife year*,anil physically tit f»»r service in guarding posts, railroads,ami br dge*,i,n apprehending deserters, and, where piacti-Cable, assuming th* place id yo inner men detail'd lior dutywith tli" niire, ordnance, commissary, mil quartermasters'bureau-! ol the War Department, would, it is hoped, add
largely tn the effective fore* in Ihe ti *ld wilhout'an undue
burden on the population.

Ji tn the ab -vi* meannre* be added a law to enlarge the
policy id the act of lhe vJIst April, I"fi'i. so at to enable
th« Department to replace nut on y enlisted cooks, but
w ag< tier* and other employe* in the army by uegroes, it is
hoped that the rMiikh nf the army wi'I be no strengthenedfi r the ensuing campaign as in put at defiance the utmost
efforts of the enemy

Iii tuil.er in ii aifit in, unimpaired, Ihe existing organiza-tio.'i iif I lie army until the clo e f ihe w ir, y i ur legislation*Contemplate I a frequent supply of recruit*, and it wan
expected that before the expiration of the three yema for
wh ch the men were enrolled under the i.et of 16.h April,I -ti'J, the maj.inty of men in en «,h company would consist of
th¦ win j lined it at different date* Mlbr-dpi-nt to the
original muster nf the company iuto'service, and lhat the
discharge ni those who hud completed their term would
a- mi time be sufficient to li-ave the company with-a less
'.nntuber than in required to enable it to retain its organi¬sation.

I he difficulty of obtaining recruits from certain locali¬
ties, at d the large number ol exemptions from militarysen ice tranted by diflerent laws, have prevented sufficientaci'es-i 'lis in many of the coi ipanie* to preserve their
organization* alter the discharge of the nrig nal meml-ern. *

In cases where it may be toui d impracticable to niaiutaiu
regiment* in sufficient *treiigth to justify th** re'eutioo of
t ie present organization, economy and efficiency would
be promoted I y consolidation and reorganization. This
woi.il I inv dve the necessi'y of disbanding a part of the
offi ers, and making regulation for securing the most judi
emus selection ol those who are retainel, while least
wounding the feelings of tho^e who are discharged.

1 he disordered condition of the currency, to which I
have already alluded, ha* imposed on the Government a
sys'em iif supply-tig the wants of the army wh'.ch is so
unequ il in i'h operation, vex lions to the producer, injuri¬
ous to the industrial interest, and productive of such d:s-
e intent ainoi g the people -s only to be justified by the et
istence of an absolute necessity. The report of the Sec¬
retary on tins point establishes conclusively that Ihe neces¬
sity which has forced tr.e bureaus of supply to provide for
the army by impressment hi-> resulted fiom the impossi¬bility of purchase by contract or m the open market,
except at "iich rapidly-increased rate- as would have rei-
d red the appropriation inadequate f" the wants of the
¦trmy. Indeed, it is believed that the teuiptat oil to hoard
supplies for lh« higher prices which could be anticipatedwito certainty iit* been checked mainiy by the f-ar of the

.ation for the impressment law, and that Coiuimdities
f.fix.* berii offered in the market" principally to escape im-
^/i fs nent and obtain higher rates than those fixed byappraisement.

1 he complaints against this vicious system have been
well founded, but the true cause of the evil has been mis
appiehetided The remedy ii to be fnuuil, not in a change
ni the impressment Inw. but in t ie restoration of the cur¬
rency to such a bams as will enable the Department tf>
ptiich is.* necessary supplies in the open market, and thus
render iinpre-sinerit a r-ire and exceptional process. The
same remedy will effect the result uu verstlly desired of
an augmentation of ihe pay if the army, 'Ihe proposals
in ide at your previous sessions t > increase the piy of the
oldters by an additional,, amount of Treasury notes would
have Conferred lit lis bent ti' on theiu but a radical reform'
of the currency will restore the pay to a vtliie approxi¬
mating that which it oiiginaily had, and mat< riaily improve'their couditiun.

HIE EXECUTIVE PEAN t-Oli KESToKATION

FOK TUB NATIONAL ISTBI LlOENi ER.

Awi/i/sis "J th>> Prcs'iiruf'.« l*inn Jor the Rentora~
(ion of thr i'niiu

To understand th»« principles embraced in this plan we
munt compare tlieui wiUu^hose ou whi b our Constitution
1* fi'Un lr»«l.
The basis <if our General G-vernment is Stairs, having

eoustilU'iofis and law* established "by th«* peupte uf (hi as

States.
T! e right <i suffrage mi th' sn States in regulated by

their own e nstjtutious mid lawn. State voter* tbi/s qua¬
lified, and thry only, cnri vole for members of CongreiS..-
(Vee nrt l«t, 'J I section of the Constitution.)

liut the President undertakes to prescribe the q'lalifi-
ettion of Stutr tiffrs, 'excluding nil from the right of suf¬
frage in I'nverning iliemselves who will not take hu oath
dictated by hiiu.

This oat h is n t merely an <>nfh of allegiance t<> theCcn-
iti nti ii and liws of t!,e United States, but goes further,
and requires th . ittTi mt to Nvtesr th*t lie will support all
acts i f Congre<s and pioelHinatmnS of th« President touch¬
ing n eertaiu kind of property until they be annulied by
Congress or th* Supreqie Court.

I he |»r. clamations ot th" President in rtlition to slnve
prop rtv decbire hll chives free 111 ivrtain States, whether
th« ir owners be l>yhl or did y»l. krery legal voter with-
i tho»n Stit- s th. refore, tit ii m t swear to give up that spe-
(. ..« 1.1 property bef >re he cai have « voice in the govern¬
ment of his own State.
Whe.e the President finds the power, military or other*

w.se. t'i establish c.ri/ governments or regulate the right
of suffrage in the Slat- s, we are n it informed.

II *'u'e (J. vernmeiits, c instituted by on*-tenth of the
voters. «>nll be established. what in to protect them against
th rtlh i ntnt trnlhf ' I lie President promises such Gov¬
ernments the protect «:) of th-' United States, meaning by
its mil t*ry fi>r<e. In that event we should see the mures

of the United States empl yed to enable un*tmth of tho
V 'lers i>l a 'Stit-4 to govern nine ttntht.

Mut suppose ft a: after the Governments of one-tenth
have been eitabli-heJ, the nine-tenths ? hmild resume their
allegiance and proceed to elect State fiftWrs and members
of Congress ii'iiler their own coin-tit utions and laws and the
C"ii«ti*u'ioii ami laws of the United States, without taking
the (>a h prescribed by 1 lie President, on w hat ground could
tic military piiwer flf t^ie ITn. t**<l States be uaed to sup¬
press the Wiffermiifnt «>f nin'-tmlha and hti|>pi>rt the Gov¬
ernment of onr-trnih t '

Thi* plan, ait far *« it sfo<«n. appear* to be borrowed from
th-* politic* of continent*! Europe, where km^s give con-

.tituu 'lid Why should f li.« IH ml nine ital priucplea of our

i.intitu'iofii Hi« subverted for no other purpose 'than to
h -t .> t -11 Providence in t-b»» de^rudnm of an institution which
it fi»t (Ivii g Wider tln> bl >w« brought upon it by the
'.rifS«< of ito. tulv ctfes Wny not lot it perith in the
hou«e t ii - friend* Why not, instead of breaking up the
(mi |,<dtion of our Uovernuie'it. take ami maintaiH military
j,i,k».i«i of the Stati»< now controlled by the rebel*, until
I tie people oi their own accord resume their allegiance?
!*hat tliay wil' Io *> when the military arm of tha rcbel-

1,. r, -hilt n > broken we have every rea*on to believe. If
lh> * 11o not, it will be became th> y prefer a military Qov-
i-rnment t > governing themselves
Thai the leader* ot the rebellion should be punished;

¦ « ecially the ordinal conspirators, ou wbotu re»t« the
gtliiS.of hMf a mill o;i ol murder*, few men will deny.
The pi.n,'ij '.< ill th;s plan would not be changed if it

were approved by CongreM aud the Supreme Court, an

iiiiM-ed'ble result t WWIRfATltl,
Dtttmhtr li, lv>.'.

FORLORN I'KINCIPLE.
A imI wi 11ten r jiimumcatioii m the Richmond Enquirer

exbor'i the ('onfi d'* nteN to «eek comfort aud new' resolu-
i*. in th ir adversity byte fleeting upon the principle tor
whu'ti t'.e> aie fijih¦ if g The idea ia elab >rated with
mil 'li k .<.. w ''i'k Curiosity will inquue what Ihe prin-
ipl.' " I'fie wr.ter s»>* It ia State Rights An ii spir-

lit I'lincipl . in a good ihilig, but h >w were State rigb't
vinli'ol l>> the election of Mr. L;ucoln T Tberj in no
Stat . r giit involved, unless it is the right of a State to

. c.- e .".iid that the Confederate! deuy, when i* comcf
to s eeding from the Confederacy, and they refioel ti»

1 countenance the doctrine iu tbetr u-w con«titoti >n Even
at this lateday th<able*t rebel writers cannot srateacinaa
for their reb Mlion th>»t any considerable nuuiber of them
w.ll stick to .Cincinnati tfault*


